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The Board of Directors of Global Reinsurance 
Company has pleasure in presenting to the 
Shareholders its report for the year ended 
December 31, 1965, the ninth year of the Com- 
pany’s operations. 


During the period under review the Company’s 
gross premiums written amounted to $11,322,943. 
Net premiums written rose by 18.9% from 
$7,856,835 in 1964 to $9,338,094, and net premiums 
earned increased by 22.4% from $7,599,486 to 
$9,298,757. The Company’s Canadian business 
showed a substantial improvement in the loss 
ratio from 65.8% in 1964 to 57.5% in 1965. The 
overall loss ratio including business from outside 
Canada decreased from 63.2% in the preceding 
year to 62.2% in 1965. 


The Company’s total net investment income 
amounted to $490,488, of which the investment 
portfolio, representing 77% of the total assets, 
produced $445,718, including realized profits of 
$129,733 and an average yield of 6.32% for the 
year. 

After deducting the underwriting loss of $479,115 
and a small income tax adjustment from the 
investment income, the Company’s operating 
profit was $10,485. 


The Policyholders’ Surplus, after payment of 
dividends to the Shareholders of $109,950, 
amounted to $2,237,144. This reflects an increase 
of the deficiency of market under book value of 
stocks held by the Company during the year of 
$29,492 and takes into account the redemption of 
1,000 Class A shares in the amount of $100,000, 
with the simultaneous issuance of 500 Class B 
shares in the amount of $50,000 with a contributed 
surplus of $50,000. 


During the year Mr. Herbert E. Girardet, Vice- 
President and General Manager, left the Com- 
pany to take up another position with Gerling- 
Konzern, Cologne. 


The Board of Directors looks forward to 1966 as 
a year of further progress. 


Your Directors wish to express to the Officers 
and to the Staff appreciation of their efforts on 
behalf of the Company. 


On behalf of the Board, 


lipete, rrr Ole, 


Casten von Otter 
Executive Vice-President and Managing Director 
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Statement Of Gross Premiums written... 2.0... 00.0. .0. Gece ese ec ce cece ees eaeee 11,322,943 
Profit and Loss Premirumssretrocededwar corneas toe nee peers iain, SR rere 1,984,849 
NETEE TOMI UINIS! WIITTOD char see atm ec en Sere Pope tare ea. 9,338,094 
Increase in Provision for Unearned Premiums....................... 39,337 
NetiPremiumscearned sa. a seat creo ee eee en ene 9,298,757 
Net Claims and Adjustment Expenses incurred........ 5,787,082 
COomiMmisSiOns ceo ibe ee ca Go ee ee 3,632,950 
Premium Taxes and other Expenses................... 189,446 
Salaries, Fees and Travelling Expenses................ 168,394 9,777,872 
STATUTORY UNDERWRITING! VOSS. ibe cenit te ene 479,115 
FINANCIAL INCOME — 
Interests 2. oc aGe tea cesttetns ce eee ee 294,543 
Dividends rac. aerate eee on ee 43,441 
Profit on Sale of Investments............. 129,733 
Interest ons Deposits... 2 ares ee ee 87,466 
Re mts io ere ee ie tee 14,896 570,079 
LESS — 
Interest paid on Deposits................ 48,579 
Investment and other Expenses.......... 36,012 79,591 490,488 
Income nl axesSfOrsPniGny Cals nee eae eee er eras 2 888 


NET OPERATING - PROEINS FO Rami ribrs PARA cuake ogee eo aoe 10,485 


$ 
Statement BALANCE — DECEMBER 31, 1964. . 0.0.0.0... 00. cee ce cece eee eee 165,007 
of Surplus Net Operating: Profittonrthe.\ cats ecnd same sheer rey 10,485 
Premium on Shares issued during the Year..................... 50,000 
225,492 
Net Increase in Non-Admitted Assets and Provision for Unsecured 
Balances due from Unlicensed Retrocessionaires............. 28,398 
Dividends paid tovsharenolders: sirace esate mete se Ae 109,950 
138,348 


BALANCE— DECEMBER: 3121965: (Note): 73 2 re ee ent wees Sa oe 87,144 


NOTE: Contributed Surplus of $1,600,000 has been credited to this account. 


Assets 


Auditors’ Report 
to the Shareholders 


Bonds — at amortized cost (quoted market value $4,723,686) (Note2).......... 5,038,924 
Stocks —‘at market: valde: (cost $1;173,890)..).- 3 se ne ee ee 1,038,046 
Real Estate — at costs)... 2 23 5 et ee 500,000 
Cash oie i ivi na ee Re Se ae ee 172,889 
Accrued Interest and Dividends»... .%..5..5.00 eee 72,673 
Amounts due from: Retrocessionaifes.- 27). 92 a2 4ce eee eee 66,790 
Amounts:due.from:Ceding: Companies.—. (2 xe ee 163,744 
Deposits with: Ceding :‘Companiesi.;....= 3-24... nec eee 1,453,865 
Other Admitted:Assets ons care 2 Ore ee ee 98 


Signed on behalf of the Board: 
N.E. Phipps, Director 
Casten von Otter, Director 


8,507,029 


We have examined the balance sheet of Global Reinsurance Company as at De- 
cember 31, 1965 and the statements of operations and surplus for the year ended on 
that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 
In our opinion, the accompanying balance sheet and statements of operations and 
surplus present fairly the financial position of the company as at December 31, 1965 
and the results of its operations for the year ended on that date, in accordance with 
accounting practices appropriate to the insurance laws of Canada, applied on a 
basis consistent with that of the preceding year. 

McDonald, Currie & Co. 
Toronto, February 24, 1966 Chartered Accountants 
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Liabilities 


NOTES: 


Provisions for — 
Unpaid Claims and Adjustment Expenses................ 1,728,935 
Unearned Premiunisraic0o, 2 set eee os eee. 1,031,151 
Unsecured Balances due from Unlicensed Retrocessionaires 12,383 
Deposits withheld from Unlicensed Retrocessionaires.................. 
AIMoOuUntssa esto“ Ceding GOMpaniGs ay jaws ey toe: Venema e. 
AXINOUNTS- AUC HOIRELFOCeSSIONAILGS oo «ae mentee eer. be Bey 2 


CAPITAL STOCK AND SURPLUS 
CAPITAL STOCK (Note 3) 
Authorized — 


7,000 5% cumulative convertible non-voting 
Class A shares redeemable at the par 
value of $100 each 

12,000 non-voting Class B shares with a 
par value of $100 each 
10,000 common shares with a par value 
of $100 each 
Issued and fully paid — 


7000; ClasstArshiatesee vrei eters i eat 700,000 
4500: Classi Bshanesteeres te ese ee oh eae 450,000 
10;000'Gomlmoncshares sameeren ee ee ac 1,000,000 
SURPBEUSi0 cet acie tacit ten tine ee Saeed ROR cay re lea Sn 87,144 
POLICYHOLDERS SSURPUUS me er pines bike ss ss ae 


2,772,469 
3,172,009 
189,349 
42,472 
55,297 
38,289 
6,269,885 


8,507,029 


1. Assets and liabilities in foreign currencies have been converted at the rates prevailing at December 


31, 1965. 


2. Bonds as shown under assets include bonds with a par value of $740,000 which are held in escrow or 


under deposit agreements for the account of Ceding Companies. 


3. By Supplementary Letters Patent dated December 21, 1965 the provisions of the Company's Charter 
relating to the Class A Shares were amended by providing that such Shares may be redeemed or 


purchased for cancellation. Subsequently, 1,000 Class A Shares were redeemed. 
On December 31, 1965, 500 Class B Shares were issued for $100,000. 


Bonds 


PAR 
VALUE 


100,000 
50,000 
50,000 
25,000 

100, 

160,000 

100,000 

100,000 
50,000 

100,000 
50,000 

210,000 
35,000 
50,000 
75,000 

100,000 


Government and 
Government 
Guaranteed: 


30,000 
25,000 
135,000 
1,130,000 
50,000 


Municipal Debentures: 


DESCRIPTION 

Government of Canada’... >... o.:4) 2 eee 
Government of Canada.................. 9-587 % 
Province of Quebecis 24. 1s 6 eee ee eo 
Province. of Quebec. (2) 2. catia eee oe 
Ontario Hydros a.) ee ee 


Ontario Hydro: eee aie eee one 434% 
Ontario: Hydro. iene ce eee eee eee 5% 
Ontario Hydros > aaké aa e eeee 5% 
OntariocHy.dros. 2... eee eee eee 4V% 
Ontario Hydio's. 33-2 eee ee 5% 
Ontario\Hydro).... = eee eee eee 5Y% 
Quebec: Hydroc A te cee era 5% 
Quebec: Hydio2ss.)--.en eee eee 5% 
Quebec Hydro 25a Sine ene cee 5Y%% 
B.C: Electric:Co. aac ee so ere ee 5%% 
Shawinigan Water & Power Co............ 44% 
Metropolitan Torontowrts wr tee eee 5Y%% 
Metropolitan lorontomet hvrece cates 5% 
Metropolitan orontoaie. osc o euenes 5% 
Metropolitan. horonto sean. eee oe 5% 
City of Montreal ce caneieon crt eetn reese 54% 


MATURITY AMORTIZED 
DATE 


1976 
1978 
1977 
1990 
1983 
1975 
1976 
1977 
1978 
1978 
1985 
1995 
1980 
1986 
1988 
1976 


1982 
1977 
1ST 
1983 
1978 


BOOK VALUE YIELD 


101,773 
48,765 
49,570 
24,520 
96,940 

157,017 
99,778 
99,656 
47,882 
98,941 
49,673 

194,485 
34,279 
48 627 
75,000 
95,673 


1,322,579 


29,700 
24,785 
136,215 
1,094 868 
49,735 


1,335,303 


5.26 
4.01 
4.86 
5.65 
5.29 
5.00 
5.03 
5.04 
5.00 
5.12 
5.29 
5.92 
5.22 
5.50 
5.13 
5.35 
5.17 


5.61 
5.10 
4.90 
5.34 
5.32 
5.30 


PAR 
VALUE 


Corporation Bonds: 45,000 
45,000 
100,000 
50,000 
50,000 
50,000 
150,000 
50,000 
613,000 
200,000 
30,000 
22,000 
10,000 
235,000 
50,000 
193,000 
12,000 
25,000 
200,000 
200,000 

2,000 


MATURITY AMORTIZED 


DESCRIPTION DATE BOOKVALUE YIELD 
Abitibi Power & Paper Co................. 6%%  ~=1977 47,320 5.57 
Alberta Gas Trunk Line Co................ 6%% 1981 46,645 6.14 
AiliancerGredit: Corpre<t vara eee ee 64%% 1985 98,575 6.37 
Bellanelepnone-Goa- a cans ies oc Sete cia 6%% 1978 52,827 5.63 
BAC serepnone: GOn 4 ae cn hw eee eat 54% 1983 48,780 5.51 
Canada & Dominion Sugar Co............. 5% 1978 49,647 5.07 
Canadian Pacific Railway Co.............. 5% 1983 145,674 5.29 
Consumers 1 GassCorsi aan ett 5% 1978 49,471 512 
ir Ecaton-Acceptance: Co). rerdeo ccm. 6%% 1980 645,898 6.15 
Tea Eatonerealty Cone. cieepnee certain pees ah 5% 1978 197,176 5.16 
living: Oil Corser meena. cue ocr creencr 64% 1981 31,059 6.12 
Loblaw Leased Properties................ 6%% 1985 22,958 6.36 
Monsanto International Finance Co........ 4%% 1985 10,750 3.95 
Salada hO0dS sent ast ee ati ns Foe 6% 1977 237,747 5.84 
Simpsons-Sears Acceptance Co.......... 6%% 1980 52,742 6.15 
Steinberg Shopping Centres.............. 7% 1985 202,121 6.45 
Steinberg. Propentiesny eee ec ee 6% 1984 11,883 6.10 
Traders*FinancesCoroe cree err thee te oe 5%% 1979 24 ,892 5.80 
Traders Fintance: Comnat- eee eee. 534% 1981 199,771 5.76 
hraders-hinanceCormpit ae eee ee oe, 54% 1983 203,051 5.59 
Trans-Canada Pipe:Lines,’. >... 8&.0....2. 5% 1989 2,055 4.80 

2,381,042 5.84 
TOA BONDS ore ee een eee $5,038,924 5.52 


Real Estate 


ands at COS teceeiar ee erent ete eee $ 500,000 5.50 


COMMON SHARES 


Iron & Steel 


Food 


Forest Products 


Base Metals 


Oils, Gases 
& Pipelines 


Chemicals & Drugs 


Electronics 


10 


Shares 


NO. OF 


DESCRIPTION 


Inland Steel Corpse ee eee 
United States Steel Corp............ 


General Foods Corp................ 
National Biscuit:C omar. att are 


Abitibi; PaperCo:.. econ ee 
MacMillan, Bloedel & Powell River... 


AlUiminiumaz tate eet een eee 
Consolidated Mining & Smelting Co.. 
Hudson Bay Mining & Smelting Co.. 
American Metal Climax............. 


Royal Dutch Petroleum............. 
Standard: Oil Comin ieee any. 
Texas, Oil:&: Gast Corp. acer aee seer 
Trans-Canada Pipe Lines........., 


Richardson=Nerrelleesene ase 
Monsanto. CG onan re ee 


Honeywelki spn ca Sasori 
International Business Machines Corp. 


BOOK VALUE 

(U.S.) (CDN.) 
21 662 
38,988 
ste 60,650 
54,950 
42,787 
Bee. 97,737 

24,295 

15,042 

paae 39,267 

25,788 

46,400 

29,887 
48,100 

Loh ee 48,100 —__102,075 
22,750 
32,100 
14,375 

20,488 

aeunee 69,225 _____20,488 
28,750 
46,312 
18,825 
ee 28 BEI 
17,200 
47,761 
64,961 


YIELD 


4.62 
3.08 


3.63 


2.40 
3.36 


2.82 


4.62 
3.19 


4.07 


2.97 
3.88 
5.02 
3.95 


3.97 


4.06 
2.93 
0.35 
2.44 


2:69 


1.20 
1.76 
2.07 


1.65 


1.28 
1.26 


Pe 


Manufacturing 
Tobacco 


Public Utilities 


Merchandising 


Finance 


DESCRIPTION 


Owens-Corning Fiberglass Corp................ 


RU RevnOldSulObacCOrG Omen Ganesan 


KentuckyiUiilities:COrns nine ce eterna rane 
American Telephone & Telegraph Corp......... 
lowalPublic:Sewvice:- Comme ayn so. ae heeeer ae 


International Utilities; Corps e402 ee 


MontgomeryiWardé Corts. Selec. sc 


Mills;FactorsC Orpen ty aero ea ane 
Malcott((James) mr earn cet cise er a nee 
T oronto-Dominions Bankes asses sce e errtee =. 
Royal Bank-of Ganadanee cor ttratisasstenss cee as 
Bank:of Montreal cpyncca eee score ees 
Canadian Imperial Bank of Commerce.......... 
industrial’ Acceptance Corps. 35.2. 6 .c. cece ee 
LauirentidetFinancialaG@ onpwers sem eee io 


TOP ALSS Stara. sera at Abeer amar Ns rae a 


Exchange adjustment to Canadian Funds....... 


TLOTALYSHARES (ie rts ae ponents 
TOTAL PORTFOLIO— AT COST......... 
Adjustment to statement value................. 


GRAN DEO FA Le fetes Maite haere 


BOOK VALUE 

(U.S.) (CDN.) 

33,863 

63,700 

27,825 

60,585 

14,375 

& 31,406 

102,785 31,406 

25,988 

37,025 

34,650 
38,447 
39,606 
34,496 
34,141 
28 ,225 
18,225 

71,675 193,140 

732,571 386,376 

94,943 

787,514 
1,173,890 
6,712,814 
135,844 
$6,576,970 


YIELD 


1.24 


3.14 


4.46 
3.20 
3 83 
3.18 
3.52 


1,92 


2.55 
2.02 
3.82 
3.28 
3.41 
3.59 
4.25 
3.95 
3.30 


3.01 
5.10 


a 
\ Ps 


we 
- 


